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ANALYSIS OF THE IMPACT OF THE CORONAVIRUS PANDEMIC
ON THE GLOBAL ECONOMY: CONSEQUENCES, RISKS AND FORECASTS

AHAJII3 BIIJIUBY IIAHIEMII KOPOHABIPYCY HA CBITOBY EKOHOMIKY:
HACJIARH, PUSUKHU TA ITPOI'HO3N

ANNOTATION

The paper highlights the impact of the COVID-19 virus and
guarantine measures on the economic and political situation in the
world. The analysis of preventive measures on virus spreading
was conducted. The methods of prevention of negative conse-
quences for the state economy and provision of social guarantees
for the population are considered. And also the most probable and
most significant risks caused in its turn by the pandemic itself, by
the way the government and world organizations reacted to the
appeared danger and, first of all, by the reaction of the population
to the specified instructions from the ruling bodies of the countries,
as it is known that the greatest risk of virus infection is the so-called
method «from neighbor to neighbor», exactly by this fact quaran-
tine was introduced in the majority of countries, and the borders of
the states were closed, as well as those caused by the measures
aimed at support of the population and small population. The study
assessed the forecasts of political and economic experts regarding
further economic development. Also, this paper offered their own
vision of the global economic situation caused by the spread of
respiratory infections.

Key words: coronavirus, impact of pandemic, consequences,
world economy, risks, forecasts, economic and political situation,
pandemic COVID-19.

AHOTALIA

LlBnake nowwmpeHHs iHdekuii kopoHasipycy COVID-19 HuHi
BUKIIMKaE Cepo3Hi Npobnemu y cgepi OXOpoHM 300pOB’st B YCbO-
My CBITi. IH(beKLia Mae He nuLe rymaHiTapHi, a N 3Ha4Hi Komep-
LifHI Hacnigkv y ceiToBoMy MactuTtabi. HoBuiA Tvn KOpoHaBipyCHOT
nangemii BXXe MaB Haf3BWYaMHO CUMbHWIA BNAMB (HaBiTb MopiB-
HSIHO 3 TaKOX AoCUTb HebeaneuHoto [PBI) Ha CBITOBY EKOHOMIKY,
L0, 3BICHO, NOYMHAE BMNMBATW Ha EKOHOMIKY OKpeMux KpaiH. He-
raTMBHi EKOHOMIYHI Hacnigku, MMoBipHO, ByayTe 4OCUTL TpMBaNu-
Mu. Baxko nepen6aunTi BNNMB naHOeMii Ha CBITOBY €KOHOMIYHY
Ta NoMiTUYHY CUTyaLilo, came TOMY BaX/IMBO BUBYUTU MUTAHHS,
nogii, siki Bxe Biabynucs, Ta nepeadaynTu MOXNMBI Hacnigku. Y
po6OTi BUCBITNEHO BNMB NOLUMPEHHS KOPOHABIPYCY Ta KapaHTWH-
HKX 3aX04iB HAa EKOHOMIYHY Ta NONITUYHY CUTYaLLIl0O OKPEMUX KpaiH
Ta CBiTYy B Uinomy. [locuTb TpMBani kapaHTUHHI 3axoau B yCbOMY
CBiTi Npu3BedyTb A0 3HAYHWMX EKOHOMIYHMX yTpaT SK ycepeauHi
KpaiH, TaK i Ha MiXHapOAHOMY PUHKY. TakoX BaXXKUM AN NOMITUKA
Ta ekoHOMikM Byde npouec Buxody 3 KapaHTuHy. [Ins nonerweHHs

nepebiry uux noain ypsaam G6aratbox KpaiH po3pobnsoTe OKpeMmi
etanu Buxogdy 3i CTaHy KapaHTuHy. Y cTaTTi NpoBedeHO aHani3
NPEBEHTUBHUX 3aX0AiB LIOAO0 MOLUMPEHHS iHdeKUii KopoHaBipy-
cy. Po3rnsHyTO pi3HOMaHITHI METOAM nonepeaxeHHs HeraTuBHUX
Hacnigkie 4na eKoHOMiku AepxaBu Ta 3abe3neveHHs couianbHuX
rapaHTin ons HaceneHHsi. Manu micue Takox 3axoau, wo 6ynu
CNpsIMOBaHi Ha MoparnbHy MiATPUMKY HacerneHHs Ta 3anobiraHHs
PO3MNOBCHMKEHHIO He Tiflbku iH(peKUii, a N nNaHiYHMX HacTpoiB. Bu-
OKPEMIEHO MOXINUBI PU3MKU, BUKMUKaHI 3axodamu, CnpsiMOBaHu-
MW Ha NiIATPMMKY HaceneHHst kpaiHn Ta 6isHecy. 3aranom cutyauis
AyXe MIHMMBa i NOCTIVHO 3MIHIETLCA. YpSan AepXaB LWoAHS BU-
piLWylOTb, K NPOTUCTOATU KPU3i 3 HAMEHLWMMK BTpaTamu Ta sk
X pilUEHHS MOXYTb BNAMHYTWU Ha JOBrOCTPOKOBY MepcnekTusy. Y
3B'A3KY i3 UMM y poboTi NpoaHanizoBaHO OCHOBHI NOAIT OCTaHHIX Mi-
cAUiB, AKi € HaNBINbL 3HAYYLWMMK | AOCTaTHLO BifobpaxatoTb 3a-
ranbHU akTyanbHWIN HACTPIN NPOBIAHUX KPaTH Ta iXHI0 peakLito Ha
nogii. 3aebinbworo po3rnsHyTO Ti KpaiHW, AKi BXMBAKOTb Hai3Ha-
YHiLUMX 3aXO0fiB i BCE X MalOTb HaWbINbLLi BTpaTy Yepes naHaeMito.
[lo Hux HanexaTb kpaiHn €sponu, CLUA. Y xoai gocnigkeHHst 6yno
TaKoX OLiHEHO MPOrHO3M eKCNepTiB LLOAO NOAANbLLOrO EKOHOMIY-
HOro PO3BMTKY. 3anponoHOBaHO BnacHe Ba4yeHHs EKOHOMIYHOT Cu-
Tyauii y CBiTi, CNPUYNHEHOT NOLLUMPEHHAM KOPOHaBipyCy.

KnoyoBi cnoBa: kopoHaBipyCc, BNnvMB NaHAeMii, Hacmigku,
CBiTOBa €KOHOMIKa, PU3UKK, MPOrHO3W, EKOHOMIYHA Ta MONiTUYHa
cuTyauis, nangemis COVID-19.

AHHOTALUA

B paboTe ocBelieHO BnusHWE pacnpoCTpaHeHns Bupyca
COVID-19 1 KapaHTVHHbIX MEP Ha 3KOHOMWYECKYHO M Monutuye-
CKyl0 cuTyaumio B mupe. NpoBeaeH aHanua NpeBeHTUBHLIX Mep
Mo pacnpocTpaHeHuto Bupyca. PaccMoTpeHbl MeToabl Npeaynpex-
OEHUS1 HeraTUBHBIX NOCNEACTBUIA AN 9KOHOMWKW rocydapcTsa u
obecneyeHuns coumanbHbIX rapaHTUN AN HaceneHus. Boigenersl
caMble BEPOSATHbIE U Hanbonee 3HauMble PUCKM, BbI3BaHHbIE He-
nocpeacTBeHHO Camol naHgemuen, Tem, Kak npaBuTenbCTBO U
BCEMMWPHblE OpraHn3aLuy pearMpoBanu Ha BO3HUKLLYIO OMacHOCTb
W, Npexae BCero, peakumei HaceneHns Ha UHCTPYKLMK OT npaBs-
LUMX opraHoB cTpaH. Kak n3aBecTHO, HanbonbLUWA pUCK 3apaxeHunst
BMPYCOM — Tak Ha3bIBaeMbIi CNocob «OT cocena k coceny», UMeH-
HO MO3TOMY B BONbLUMHCTBE CTPaH Obin BBEAEH KapaHTWH, a rpa-
HULbI rocyaapcTs Obinu 3akpbiThl. B xoge uccnegoBaHus Takke
OLEHeHbl MPOrHO3bl MOMUTUYECKUX Y AKOHOMMUYECKUX IKCMEPTOB

EKOHOMIKA TA YIPABJTIHHA HAUIOHAJIBHUM TOCMNOILAPCTBOM
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OTHOCUTENBbHO AanbHeNWwero SKOHOMMYecKoro passutus. MNpea-
NOXEHO COBCTBEHHOE BUAEHNE SKOHOMUYECKOW CUTYaLMK B MUpe,
BbI3BaHHOW pacnpocTpaHeHneMm naHgemuu.

KniouyeBble cnoBa: KOPOHaBWPYC, BMUSIHUE MaHAEMWUM, MNO-
CneacTBusl, MMPOBasi 9KOHOMMKA, PUCKM, MPOTHO3bl, 3KOHOMUYe-
ckasl u nonutndeckas cutyaums, nangemms COVID-19.

Introduction. The rapid spread of coronavirus
raises serious public health concerns. Infection
has not only humanitarian but also significant
commercial consequences on a global scale. The
new type of coronavirus epidemic has already had
an unusually strong impact (even compared to the
much more dangerous SARS) on the world econo-
my, which is already beginning to affect the econ-
omies of individual countries. Negative economic
consequences are likely to be quite long lasting. It
is difficult to predict the impact of the pandem-
ic on the world economic and political situation,
which is why it is important to study the issue,
the events that have already occurred and to pre-
dict the possible consequences.

Analysis of recent research. The study was
based on the opinions and work of such scien-
tists and experts: Dr. Arturo Casadevall from the
Johns Hopkins School of Public Health, virologist
from the University of Texas at Galveston Vin-
it D. Menaheri, a microbiologist from the Ikan
School of Medicine in New York Florian Kram-
mer, Dr. Krammer, New York Governor Andrew
Cuomo, Stephen Walt — Professor of Internation-
al Relations at Harvard University, Robin Nib-
lette — Director of the British Royal Institute of
International Affairs and others.

Aim of the article. Analyzed measures to coun-
teract the spread of the virus, methods to prevent
negative economic consequences. To consider pos-
sible risks caused by measures directed on support
of the population and business, forecasts concern-
ing the further economic development and to offer
the vision of economic situation in the world.

Results. On 31 December 2019, the WHO
China Insurance Office was informed of cases of
pneumonia for an unknown cause in Wuhan City,
Hubei Province, China. Between 31 December
2019 and 3 January 2020, 44 cases of pneumonia
with unknown etiology were reported to WHO by
Chinese national authorities. Chinese authorities
identified a new type of COVID-19 that was iso-
lated on 7 January 2020. In the future the num-
ber of cases is only increasing [7]. On 30 January,
at a meeting of the WHO Emergency Committee,
an outbreak of new COVID-19 was declared a pub-
lic health emergency of international concern,
and on 11 March 2020 WHO announced that the
outbreak had become a pandemic, with Europe at
its center on 13 March [6].

The pandemic led to business closures in coun-
tries with high disease rates, a sharp increase in
demand for everyday products and speculation in
the market for certain products: antivirals, masks
and disinfectants.

Despite the fact that the first COVID-19 out-
break was discovered in China; it is now also of-

ten referred to as the «factory of the world» due
to the significant world production that is tak-
ing place there. But due to the global emergen-
cy caused by the pandemic, shipping companies
importing goods from China to other countries
around the world have been forced to reduce the
number of ships in operation due to reduced de-
mand, and in some cases have been unable to ac-
cess ports due to production stoppages.

The Chinese economy was the first to stop the
spread of coronavirus, but as it spread to Europe
and the Americas, countries around the world
were taking strong measures to contain it. Busi-
nesses and offices have been closed and citizens are
chained to their homes. Normal economic activity
in peacetime was interrupted on an unprecedented
scale as daily life patterns changed. Governments
were intervening to try to prevent the collapse of
companies and livelihoods. China’s slowdown due
to the coronavirus outbreak was clear and signif-
icant for the world economy. Using the financial
database Wind, the Financial Times developed a
weighted index of six daily industry data series.
The domestic economy measures include real es-
tate sales, urban traffic congestion and coal con-
sumption at large power plants. Trade activities
are represented by container transportation. The
other two indices, which were given less weight,
provide a social and environmental context: box
office receipts in Chinese cinemas — a good indi-
cator of consumer activity — and air pollution in
the 10 largest cities. Overall, China’s economic
activity index has plummeted since the outbreak
of the infection in Wuhan in January 2020. After
some time at a low but stable level, the index rose
slightly. However, the value remains well below
the level of 2019.

In China, services such as entertainment, ho-
tels and catering have been the hardest hit. These
effects have been observed in both the USA and
Europe. Governments and businesses are respond-
ing to the virus in Europe, the retail and hospital-
ity sector is facing a sharp drop in demand as it
is closed in many countries. The loss of holidays,
events and meals — and the cost of cancellations
and refunds — will be difficult for the sector to
recover as soon as recovery begins [5].

According to OpenTable, an online restaurant
booking service in San Francisco, global demand for
restaurants has stopped. Booking for seated diners
(% change on the same day of the year before) fell
very sharply after March 9, 2020 in many coun-
tries such as Canada, Germany, Ireland and oth-
ers. The figure is a little higher only in Australia.
It recorded almost complete stoppages in all major
countries, including the United Kingdom and the
United States. Observers began to stay away from
restaurants even before the government bans came
into effect, as figures show [11].

European new car sales plunge by 51.8% in
March due to coronavirus. BERLIN (Reuters) —
Passenger car sales tumbled by more than 50%
in Europe’s major markets in March as lockdowns
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imposed due to the new coronavirus took their
toll, data showed on Friday.

In March, new car registrations dropped by
51.8% to 853,077 vehicles in the European Un-
ion, Britain and the European Free Trade Asso-
ciation countries, statistics from the European
Auto Industry Association showed.

Sales fell in all EU markets, with Italy — hit
particularly hard by the pandemic — reporting the
biggest drop of 85.4%, while registrations tum-
bled by 37.7% in Germany, 72.2% in France and
69.3% in Spain.

Volkswagen Group’s sales decreased by 43.6%
in March, while Renault and PSA Group posted a
drop of 63.7% and 66.9% , respectively.

Sales of cars made by BMW, which was among
the few automakers reporting an increase in Eu-
ropean sales in the previous months, dropped by
39.7% , while demand for rival Daimler decreased
by 40.6% . The decline in registrations comes as
the majority of car dealerships in Europe were
closed during the second half of March as part of
the measures to contain the pandemic. Volkswa-
gen withdrew its 2020 guidance due to uncertain-
ty related to the new coronavirus outbreak which
caused operating profit to drop 81% in the first
quarter [1].

Energy consumption, which is a broad indica-
tor of economic activity and is declining in most
European countries. In Europe, the decline in
electricity consumption was first seen in northern
Italy, where it fell by 15% on March 18 compared
to the same day of the week in mid-February. Chi-
na has seen some recovery from the peak of the
crisis, but coal consumption in power plants is
still 30 per cent lower than at the beginning of
the year. Demand is also expected to decline fur-
ther around the world as restrictions are becom-
ing more and more common [12].

According to Flightradar24, the number of
daily flights worldwide for the seven days to
21 March decreased by more than 20 per cent
compared to the same period the previous month,
reflecting the collapse of travel and tourism due
to the pandemic. Global flight numbers (flight
per day) as well as other indicators have fallen
sharply. In about 10 days (after March 9, 2020)
the number of flights fell by more than 20%. The
conditions of increasing travel restrictions in all
major economies could lead to a travel and tour-
ism crisis. Given that most countries have closed
their borders indefinitely, and in the status quo,
any flight is linked either to the transportation of
necessary medical equipment, humanitarian assis-
tance, return of remaining citizens to their home
countries, or possible prisoner exchange. No tour-
ism is planned for the near future, and at best by
the end of summer 2020. This will particularly
affect countries that depend on tourism [13].

Due to the shutdown of enterprises in China,
and then worldwide, the demand for oil and petro-
leum products has fallen significantly. Against the
backdrop of falling demand between Russia and

OPEC, a price war on the hydrocarbon market be-
gan, which in turn led to the collapse of oil prices.

The active spread of the infection around the
world also caused the stock market to collapse,
which began in mid-February 2020. On March 9,
all three NYSE indices fell by more than 7%, and
most world markets reported contractions, mainly
in response to the 2019-2020 COVID-19 pandemic
and the war on oil prices between Russia and Sau-
di Arabia. On March 12, stocks across Europe and
North America fell by more than 9 percent, ex-
periencing the biggest single day drop since black
Monday in 1987. Bond prices also fell sharply
amidst the unrest, while gold — usually reliable
for investors — fell in price [8].

As markets got off balance, expectations rose
that policymakers would intervene and start tak-
ing stimulus measures to secure global growth —
for example, by lowering interest rates as a means
of potentially boosting lending and consumer
activity. Central banks, including in the United
States and Australia, moved quickly to reduce re-
lated interest rates — in the case of Australia,
bringing their benchmark lending rate to a record
low level. The G7 meeting held in early March
demonstrated the sensitivity of financial markets
to turns in response to COVID-19.

Due to this speed of spread and the level of
threat of the virus, governments of many coun-
tries have taken certain measures to prevent the
spread of the disease (such as closing borders,
quarantine, etc.). Of course, this will have a num-
ber of consequences both for the economies of in-
dividual countries and for the world economy as
a whole.

Initially, many mass events were cancelled or
postponed. Sports competitions, including the
Summer Olympic Games in 2020, which were to
begin on July 24 in Tokyo, national champion-
ships of European countries in almost all sports,
including football. Many festivals, exhibitions
and competitions were cancelled or postponed, in-
cluding the Moscow International Film Festival,
Cannes Film Festival, Farnborough Airshow and
Eurovision 2020 Song Contest. People wishing
to attend events have long planned their trips,
especially if it was necessary to fly to another
country. Obviously, a huge amount of money was
allocated for the organization as well, but no one
will return the money to the people who wanted
to go or to the organizers. For host countries,
continental or global events are very lucrative be-
cause of the mass influx of tourists, which will no
longer exist [3].

Many governments of hundreds of coun-
tries and territories with confirmed cases of the
COVID-19 pandemic have sought to mitigate its
impact at a relatively early stage. South Korea,
for example, was able to test for COVID-19 on
short notice for a large part of its population,
and authorities there have actively sought to im-
plement a tracking regime to identify and isolate
those most at risk.
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European governments responded quickly to
the crisis. The President of the European Commis-
sion has allowed EU bonds or «corona bonds» to be
issued to combat the economic impact of the COV-
ID-19 outbreak. Meanwhile, various governments
are developing national support programmes.

In France, the government is ready to save
business in the epidemic. The French govern-
ment’s measures include deferring all tax and
social payments. The minister noted that in the
future these payments may be cancelled for those
who will face bankruptcy. In addition, the coun-
try’s authorities intend to provide state guaran-
tees for loans to small and medium-sized enter-
prises and other measures to help the population
and business.

Germany will mobilize at least €500 billion
in loan guarantees. The country will also make
it easier for companies to access loans from the
state development bank and delay tax payments
for companies in difficulty.

The Austrian government has announced an
economic assistance package to guarantee compa-
nies and provide jobs. The allocated funds will be
used to stabilize health care, stimulate the labour
market, support public order and reduce income
losses caused by the COVID-19 pandemic.

The Polish government has announced a large
economic and business assistance package. It is
estimated to amount to about PLN 212 billion
($52 billion). This includes protecting workers
from job losses, supporting health care, financial
system security, supporting entrepreneurs and
public investment. Poland will cover 40% of com-
pany employees’ salaries. Employees will also be
allowed to withhold social security payments.

In the USA, the Presidential Administration
has instructed the Small Business Administration
to lend to companies affected by COVID-19. It has
been called upon to increase funding for the cred-
it program.

It is also planned to postpone tax payments for
individuals and businesses that are negatively af-
fected by the virus outbreak — this will provide more
than $200 million in additional liquidity for the
economy. In addition, no interest will be charged on
university loans during the epidemic [10].

One of the measures taken in response to the
COVID-19 pandemic has been to help households
and small firms, for example by waiving social se-
curity contributions, utility bills and channelling
loans through financial institutions. The author-
ities have provided subsidized credit to support
increased production of medical equipment and
other important activities related to the response
to the outbreak.

But such support from the government could
have unintended consequences. For example, pro-
viding additional time to debtors to meet their
financial obligations can undermine financial sus-
tainability; the subsidized loan can be misallocat-
ed; and keeping non-viable firms alive can later
constrain productivity growth.

Even though there are encouraging signs of
economic normalization in China (most large
firms report resuming operations and many em-
ployees return to their jobs), serious risks remain.
For instance, as more and more countries face
outbreaks and global financial markets begin to
fluctuate, consumers and firms may remain cau-
tious, reducing global demand for Chinese goods.
Chinese policymakers should therefore take this
into account. Despite the global nature of the out-
break, many of these efforts will be most effec-
tive if coordinated internationally [4].

If large-scale outbreaks occur in all countries
where cases have been reported, including the
United States, India, the United Kingdom, Cana-
da and Brazil, it will mean that growth in all ten
of the world’s largest economies will slow as they
abandon their efforts to fight the spread of the vi-
rus. In this case, the growth scenario of the global
economy in 2020 will fall to 1.2%, the Eurozone
and Japan will fall into recession, and the growth
of the American economy will fall to 0.5%.

In another scenario, the most negative scenar-
io is considered. In case of a global pandemic, i.e.
when the virus affects all countries, the world
economy, according to their forecast, may lose up
to $2.7 trillion. In this scenario, the growth of
the global economy in 2020 may slow down twice,
falling by 1.5 p.p. to 1.4-1.5%.

If the outbreak is localized, the growth of the
global economy will slow down to 2.4% —2.8% (also
due to the slowdown of the Chinese economy).

In any case, 2020 could be the worst year for
the world economy since the global economic cri-
sis ended in 2009.

COVID-19 will also accelerate the strengthen-
ing of the East and the weakening of the West.
South Korea and Singapore coped best with the
epidemic and China also did well, after some in-
itial mistakes. At the same time, the measures
taken in Europe and America were haphazard and
delayed, which will further damage the image of
the West [2].

The COVID-19 pandemic will not fundamen-
tally change global economic trends. It will only
accelerate the changes that have already begun:
the transition from Washington-led globalization
to a more Beijing-centric globalization.

Conclusion. Situation is very wvolatile and
changing literally from day to day: politicians
and heads of state decide every day how to handle
the crisis with the least loss, setting priorities:
human lives, security and the economic situation
and how their decisions can affect the long term.
In this regard, we analyzed the main events of re-
cent months, which, in our view, are the most sig-
nificant and sufficiently reflect the overall topical
mood of the leading countries and their reaction
to the events in the status quo. For the most part,
we considered those countries that are taking the
most significant measures and yet have the larg-
est losses due to the pandemic, which in turn in-
clude countries in Europe, the United States.

Bunyck 3(20) 2020
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In general, overcome the crisis will be main
goals of the whole global economy of nearest years.
For example, Europe will need around €1.6 trillion
to overcome the crisis. So we can conclude that
European Union economy may greatly shrink in
2020. Concerning USA, decline in second quarter
gross domestic could be the biggest ever posted.

Also global hunger could become the next big
impact of the pandemic. About 265 million people
around the world are UN forecasts to be facing
acute food insecurity by the end of this year un-
less swift action is taken to provide food and hu-
manitarian relief to the most at-risk regions. This
is twice as much as last year.

Therefore, we can conclude that because of the
pandemic, the global economy and politics faced
many problems and dire consequences. Such as
a decrease in the general level of economic ac-
tivity, problems in financial markets, possible
unemployment and many others. All this can be
overcome by establishing international relations
while jointly combating the pandemic and its con-
sequences, but this will take a lot of time.
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