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Odouenm ragedpu Qinancis, 6aHKIBCLKOL cnpasyu ma cmpaxysaHHs
JyuvKo020 HAYiOHANLHO20 MeXHiIYHO020 YHiIBepcumemy

DANGER OF FINANCIAL AND ECONOMIC CONSEQUENCES OF COVID-19
DISTRIBUTION IN THE WORLD AND IN UKRAINE
AND POSSIBLE COUNTERMEASURES

HEBES3IIERKA ®ITHAHCOBO-EROHOMIYHI HACJIIAKIB IIOIMNPEHHA
COVID-19 B CBITI TA B YRPAIHI TA MOKJUBI 3AXOAH ITPOTU/II

ANNOTATION

The article investigated the financial and economic conse-
guences of the dangerous coronavirus infection Covid-19. The fall
in world GDP will be due to lower consumption, as well as losses
in tourism, trade, consumption, the impact of the affected financial
markets and a reduction in investment. If the coronavirus epidemic
is not taken under control until the summer of 2020, it can lead to
a decrease in global GDP growth, and especially to hit developing
countries. The issue of not only finding a highly effective treatment
and high-quality vaccine, but the introduction of the most effec-
tive financial levers and methods that can stop or slow down the
sharp deterioration of the economic situation in the world today is
becoming very urgent. It is also worth exploring the financial and
economic manifestations of Covid-19 in Ukraine, since the slow-
down in economic growth and the problems in the financial sector
that existed before the epidemic will only aggravate and push the
country to a severe recession.

Key words: Covid-19, financial policy, fiscal policy, financial
and economic crisis, international economic relations.

AHOTALIA

Y cTaTtTi focnimkeHo iHaHCOBO-eKOHOMIYHI Hacniaku Hebes-
neyHoi kopoHa.ipycHoi iHdekuii Covid-19. 3pocTaHHs GopriB Ha
Tni kopoHasipycy Covid-19 Bpa3uno cnovaTtky HeBenwuki komna-
Hii, Ae BWHMK Bipyc. Ha cborogHi TeHaeHuii y CBITi OgHaKoBI: AK
TiNbKW B KpaiHy NPUXOAUTL BipyC, BNaga BBOAUTL psig OOMeXeHb i
Mani nignpueMcTBa 3MyLUEHI WTW Ha KapaHTUH abo 3akpueaTucs,
OCKifNbKV 3pOCTaloTh BMMATU NpaLiBHUKaM Ta nocTadvanbHukam, i
HeMae KOLUTIB Ha BUMMNaTy KpeauTiB Ta cnnaTy opeHaun. Takox cro-
yatky B KuTai, a Tenep B iHLWKMX KpaiHax CBIiTY, ypsi4 NpocuTh 6aHku
3anpornoHyBaTh Ginblue NinNbroBux KpeauTiB Ans GisHecy. Takox
BBOOATLCA CKacyBaHHSA LITpadHWX CaHKUiM No cnnati nogaTtkis
i BBOOATBLCS NOAATKOBI KaHiKynM Ha Yac kapaHTWHY. HeratueHuii
BNSIMB Ha eKOHOMIKY KuTato Ta KpaiH, Ae LWBMAKO PO3MNOBCIOAXY-
eTbcs kKopoHasipyc Covid-19, moxe OyTu B pa3u GinbLunm, i Moxe
3yMOBMUTM MoYaToK rnobanbHoi ekoHOMIYHOI peuecii. BapTto 3a-
3HAYMTK, WO Mig Yac Byab-AkuMx enigemivyHux cnanaxis 3MiHIETb-
cs noeefiHka crnoxwveadiB (knieHTiB) i npogasuiB. Tob6To Mogens
NoBEAiHKN 3MIHIOETLCA Yepe3 nporpec/perpec eniaemiyHoro npo-
ABy XBOpPoOW. OLiHKM Pi3HUX aHamMiTUYHUX LEHTPIB CBigYaTh, LUO
BTpaTu caitoBoro BBI Big nowmpeHHs Covid-19 MoXyTb cknactu
8,5 TpnH ponapie. 36uTkM OyayTb 3yMOBIEHi 3HWKEHHSIM CBITOBO-
ro BBI yepes rmobanbHy naHaemito. Ha cborogHi noHag 170 kpaiH
CBITY Bii3Ha4aloTb, L0 Y HUX € XBOPpi Ha Bipyc. lNagiHHa cBiTOBOrO
BBI1 byae 3ymoBrieHe 3HWXKEHHSIM CTIOXMBAHHS, a TakoX BTpaTta-
MU B obnacTi Typu3my, TOpriBni, CNOXMBaHHSA, edeKToM Big no-
CTpaxganux hiHaHCOBMX PVHKIB i CKOPOYEHHS iHBeCTUUIN. FAKLWwOo
eniaemisi KOpoHaBipycy He Oyae B3aTa nig koHTponb Ao nita 2020 p.,
MOXe NPU3BECTM OO0 3HWKEHHA TemniB pocTy ceiToBoro BBIT, i

0cobnMBO BOApWTK NO KpaiHax, WO po3sBuBaloTbeA. [yxe Benu-
KOi aKTyanbHOCTI Ha CbOrofHi HabyBae NUTAHHS HE TiNbKW MOLLYKY
BMCOKOEEKTUBHOIO NiKyBaHHA Ta AKICHOI BaKLMHW, SIK BNpoBaj-
XKEHHS MakcManbHO AieBUX (hiHAHCOBUX BaXerniB Ta MeToAiB, L0
3MOXYTb 3YMUHWUTW YM YNOBINBHUTY Pi3Ke NOTipLUEHHS) EKOHOMIYHOT
cuTyauii y cBiTi. Bapto Takox gocniautn iHaHCOBO-EKOHOMIYHI
nposin Covid-19 B YkpaiHi, OCKiNbKW YNOBINIbHEHHS €KOHOMIYHO-
ro 3pOCTaHHsi Ta Npobnemu y giHaHCOBOMY CEKTOPI, LU0 iCHyBanu
[0 enigemii, nuwe OyayTb 3arocTprOBaTUCA | LUTOBXATW KpaiHy 40
BaXKKOI peLecii.

KniouoBi cnoa: Covid-19, diHaHcoBa noniTuka, dickanbHa
nonituka, giHaHCOBO-eKOHOMIYHA Kpu3a, MiKHApPOAHI €KOHOMIYHi
BiAHOCWHM.

AHHOTALUA

B cTtatbe uccnenoBaHbl MHAHCOBO-3KOHOMUYECKME NOcnea-
CTBUSI OMAcHON KopoHaBupycHol nHdekumn Covid-19. MageHwe
mupoBsoro BBIT Gyner obycrnoBneHo CHuXeHWeM noTpebnexus,
a TaKKke notepamu B obnacTtu Typuama, Toproenu, notpebnexus,
a¢pchekTOM OT NOCTpadaBLUMX (DUHAHCOBBLIX PLIHKOB M COKpaLLe-
HWe uHBecTUUMA. Ecnu anuaemusa KOpoHaBupyca He B3STO MOA
KOHTponb A0 neta 2020, MOXET NPUBECTU K CHWDKEHUIO TEMMOB
pocTta MupoBoro BBI1, n ocobeHHO ygaputb Mo cTpaHam, KOTo-
pble passuBatoTc. O4YeHb BonbLUY0 akTyanbHOCTb CEroaHs Mpu-
obpeTaeT BOMPOC HE TOMbKO MOMCKa BbICOKOIEKTUBHOMO Ne-
YEHWUS N Ka4ECTBEHHOWM BaKLUWHbI, Kak BHEOPEHWE MaKCUMarbHO
[AENCTBEHHbIX (PUHAHCOBBIX Pbl4aroB M METOAOB, KOTOPbIE CMOTYT
OCTaHOBWTb WUNW 3aMeAnnTb peskoe YXyALeHne SKOHOMUYECKOW
cutyaumm B mupe. CToUT Takke nccneaosatb rHaHCOBO-9KOHO-
Mudeckne npossnexHus Covid-19 B YkpanHe, NOCKOMbKy 3ameane-
HUE 3KOHOMMYECKOTO pocTa U nNpobrnembl B OMHAHCOBOM CEKTOpe,
CYLLEeCTBOBaBLUMX A0 3nuaemuu, Tonbko 6yayT obocTpsTbes u
TOnKaTb CTPaHy K TSKENon peueccum.

KnioueBble cnoBa: Covid-19, dmHaHcoBas nonutuka, cu-
cKkarnbHas nonuTuKa, MUHaAHCOBO-3KOHOMUYECKUI KPUSKUC, MEXAY-
HapoaHble 9KOHOMUYECKME OTHOLLEHMS.

Formulation of the problem in general form
and its connection with important scientific and
practical tasks. As of March 24, 2020 more than
350 thousand of confirmed cases of Covid-19 were
recorded in the world, a new coronavirus that
arose in late December 2019 — early 2020 in Chi-
na, in Wuhan, and spread worldwide (more than
250,000 outside China) [2; 4]. Along with the loss
of health of thousands of people, the number of
dead people is increasing. Because people are ill,
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they cannot participate in the production process.
That is, businesses in China and around the world
are dealing with lost revenue, and the supply
chain of goods and raw materials is changing ac-
cordingly. In addition, tens of millions of people
are quarantined or under observation today, and
people are unable to travel and spend their free
time. Therefore, it is worth exploring the danger
of the financial and economic consequences of the
spread of Covid-19 in the world and in Ukraine
today and suggesting possible countermeasures.

Analysis of recent research and publications
on which the author relies, in which he discusses
this problem and approaches to its solution. It
is worth noting that the coronavirus threat arose
in the world in late 2019 — early 2020, and has
recently become pandemic. Therefore, today there
is virtually no fundamental scientific research by
scientists on the dangers of the financial and eco-
nomic consequences of the spread of Covid-19 in
the world. There are only statements of scientists
and politicians about the possible development of
events. Therefore, this study is based on availa-
ble information, in particular, the World Health
Organization, the European Central Bank of the
World Economic Forum, official information
from the governments of the countries and their
own scientific observation.

Formulating the goals of the article (problem
statement). It is worth exploring how much eco-
nomic and financial relations have changed in the
world and in Ukraine in a short period of time
(first quarter of 2020) under the influence of the
negative effects of pandemic virus growth and
the introduction of quarantine restrictions in a
large number of countries. It is also worth sug-
gesting possible ways to counter the virus and
stop devastating financial and economic changes
in several countries, including in Ukraine.

Presentation of the main research material
with full justification of the scientific results.
Due to the growth of globalization processes and
the high level of trade relations between the states
and China, many companies (more than 50 000)
depend on the state of the economy of China or
countries that have a high level of disease today.

China’s economy remains the world’s sec-
ond-largest economy. China’s share of the global
economy will fall in proportion to the worldwide
spread of the virus, and thus global economic
growth will decline. For example, China’s eco-
nomic growth is likely to fall to 4.5% in the first
quarter of 2020, compared to 6.0% in the fourth
quarter of 2019. Already, China’s economy is
running at a maximum of 50 due to a blockage
caused by the effects of the coronavirus. %. Chi-
na may lose the world championship.

It is worth remembering that China is the
largest importer of oil in the world today. It is
already safe to say that the first drop in global
oil demand will take place in the next ten years.
After all, the Covid-19 coronavirus affects not
only human health but also the manufacturing

process and tourism. In early February, 2020,
there was a 25-50% decline in industries such as
oil refining, coal production and steel production.
The slowdown in economic activity leads to a fall
in demand for oil, and it is naturally cheaper. The
same thing happens with gas.

Large companies have encountered negative
manifestations of the virus. In particular, Alibaba
Group Holding Ltd, China’s first major technol-
ogy corporation, has confirmed that the virus is
disrupting the manufacturing process and chang-
ing the structure of purchases, since consumers
are usually actively reducing costs that are not
related to essential things.

Foxconn, an Apple manufacturing partner,
has also been delayed in its production. Automo-
bile companies such as Nissan and Hyundai have
temporarily shut down their production outside
China because they could not obtain spare parts.
However, when the epidemic in China goes down,
Apple stores will reopen. Back in late February,
the company said it would not be able to meet its
revenue forecast in the first quarter of 2020. De-
spite the fact that they resumed operations after
quarantine, production recovery rates were not so
high that Apple could avoid a deficit.

It is worth noting that millions of small and
medium-sized Chinese firms are on the verge of
survival. Only 60% of them will be able to cover
regular payments within one to two months be-
fore cash runs out. And 10% of such companies
said they could last six months or longer. This is
a wake-up call because small and medium-sized
companies in China play an extremely important
role in the country’s economy as they provide
60% of China’s GDP. At the same time, the IMF
forecast indicates that China will return to nor-
mal in Q2 2020.

A number of pharmaceutical companies are
also preparing to downsize or re-profile. Today al-
most all entertainment and trade establishments
in all countries, educational institutions in sever-
al countries, not only in China, have closed. We
are also talking about the beauty, fashion, cancel-
lation or transfer of large-scale sporting events
(Euro-2020, Summer Olympic Games), film festi-
vals, movie rental and production stops, the sus-
pension of galleries, museums and theaters. The
tourism industry has particularly suffered losses.
In particular, we are talking about tens of billions
of dollars. As a consequence, the transport in-
dustry, especially the revenue from air transpor-
tation, has declined at times. And some airlines
have gone bankrupt (Flybe, Atlasglobal, Air Ita-
ly). Overall, airlines may lose more than 100 bil-
lion USD in revenue in 2020.

Global financial markets responded immedi-
ately to problems with the Covid-19 coronavirus.
On February 24, 2020, global financial indices be-
gan to plummet amid the spread of Covid-19. The
very message of the spread of the virus outside
China has collapsed the securities market. The
major stock markets of the Asia-Pacific region
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then closed in the red. We are talking about the
Shanghai, Hong Kong, Japanese, South Korean,
Australian exchanges. It was then that the virus
spread outside China, in South Korea and Iran
and in northern Italy.

On February 24, at the end of the day, the ba-
sic European indices started to fall. The fall was
the Athens Stock Exchange. Stock trading in the
US was also in the red. This applies to both S&P
and Dow Jones and Nasdaq. The latter was the
most lost as the virus outbreak found an impact
on global supply and economic growth. Investors
are wary of the deterioration of the situation and
come out of the risky assets to which many stocks
refer. However, demand for safe assets is increas-
ing and they are rising in price.

The fall of the stock indices in the world con-
tinued on March 9, 2020. At that time, stock
trading in the United States briefly stopped af-
ter a sharp fall in price. After the resumption
of trading, the three major US stock indices fell
more than 6% . This was all a consequence of the
conflict between Russia and Saudi Arabia, with
the result that oil prices fell by 20% to 35 USD
a barrel. It was the largest drop in the day since
the start of the first Persian Gulf War in 1991.
Before that, Asian stock markets also fell on
March 9, 2020. In addition to falling oil prices,
Asian investors also responded to a sharp drop in
Chinese exports, with figures showing that the
Japanese economy is shrinking faster than ex-
pected. Oil companies Exxon, BP, Chevron, Shell,
Deutche Bank, Credit Agricole, mining and avia-
tion companies suffered losses.

Indeed, the root cause of the fall in oil prices is
the coronavirus. Saudi Arabia’s oil supply is also
increasing and discounts are being offered to its
customers. That is, a chain reaction took place.
The following is known: the undermining of stock
market positions. After that, many US oil produc-
ers can become unsustainable. But there is a big
plus for consumers: reducing the price of fuel.

Along with losses of the world economy at
the level of 8 trillion USD, only in the begin-
ning of March financial markets lost more than
9 trillion dollars. The panic that arose from Cov-
id-19 against the backdrop of the stock market
crash led investors to seek protected investment
tools. Traditionally, they have found them in the
US debt. Demand for the US government bonds
has led to a decline in their yields below 0.5% per
annum. And most likely the cost will fall.

But in this situation, the gold market has im-
proved its position and quotations of this pre-
cious metal have grown, updating the seven-year
high. In the coming months, gold is expected to
cost over 1 800 USD. Gold has traditionally been
regarded as a hedge that should protect investors
from large losses on high-risk assets.

Today we have one of the most difficult fi-
nancial and economic situations in the last
25-30 years. Already, it can be argued that the
virus will negatively affect the global economy

more than the financial crisis and the fall of
2008-2009, which was due to the collapse of the
US mortgage securities market. The devastating
effects of this virus can be rightly regarded as the
«Spanish influenza» of the 21st century.

It is important to note that various imbalances
have accumulated in the Covid-19 in the world
over a long period, and in some markets asset
prices have been unreasonably high.

Even before the coronavirus crisis, Ukraine
experienced problems with the placement of new
portions of government bonds. The budget under
20% of January-February 2020 was also felt to
be underfunded. Ukraine is also forced to com-
ply with the IMF requirements. Thus, the crisis
phenomena in the economy that have emerged (in
particular against the backdrop of the collapse of
financial markets abroad in Ukraine at the end of
February 2020 the GDP warrants collapsed), and
the Coronavirus stagnation of the economy (clo-
sures for quarantine of small and medium-sized
businesses, reduction of social payments) will sig-
nificantly hit on the economy of the country. All
this can lead to the onset of the country’s deficit
in the short term.

Ukraine has not developed a stock market, and
the fall in the value of shares cannot be fright-
ened. However, our country imports more than
80% of petroleum products consumed. Reducing
oil prices will be a profitable balance of payments
for Ukraine.

The simultaneous expansion of new Covid-19 cas-
es, the continuation of quarantine measures and the
introduction of emergencies in several areas and the
restriction or interruption of traffic [5], the transi-
tion to teleworking of thousands of small business-
es, will not contribute to the development of the
economy and financial system in Ukraine, so it is
worth preparing for to severe trials not only of a
social nature related to human diseases, but also to
economic ones. For Ukraine, the situation with the
spread of Covid-19 could be the beginning of a pro-
tracted socio-economic crisis, the result of which is
the cessation of a number of industries, the destruc-
tion of trade and the imbalance of the economy.
In fact, the country will lose its economy, recent
savings, the financial sector will reduce operations.

The sectors involved in the provision of inter-
mediary business and financial services are grow-
ing at a tremendous pace. The banking system
has accumulated huge sums that do not enter the
real economy. To curb the excess pressure of «ex-
cess» hryvnia mass, the National Bank of Ukraine
(NBU) tripled operations with certificates of de-
posit three times: up to 200 billion hryvnia. The
volume of loans to the economy in the best of
times was 80% of GDP, but now it is not gaining
25% of GDP. Today, real manufacturers are una-
ble to compete for domestic market credit at rates
offered by deposit-taking corporations. The situa-
tion that has arisen today is threatening that we
will lose foreign capital in Ukraine. The tension
is that quarantine measures can be even tougher.
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It is worth noting that the country’s debt con-
tinues to grow. The domestic currency will con-
tinue to depreciate in spite of the NBU’s attempts
to stop the fall (the forecast is 1 USD will be
estimated at 35 and more Ukrainian hryvnias).
This, in turn, will sway inflation. The scarcity
of individual product and product groups will
lead to higher prices. GDP is expected to fall 9%
(this is the same as in 2015 in Ukraine). Togeth-
er, against the background of the growing social
crisis, this will lead to an economic recession.

Raising pensions, increasing the budget deficit
is impossible now, although it is very necessary
for a social position. After all, it is necessary to
establish cooperation with the IMF in Ukraine. The
only way to increase the amount of money to in-
dex social benefits and pensions is to print money.
But when this happens, they will immediately lose
their purchasing power, as inflation will increase,
there will be a devaluation and the exchange rate
will be much higher than 35 hryvnias for 1 USD.

The IMF refusal to provide next tranches in
2020. It will further aggravate the difficult sit-
uation. After all, without cooperation with the
IMF, it will be very difficult for Ukraine to raise
debt at low yields. So, the Ukrainians will face
huge challenges in 2020.

The restrictive measures that are being imple-
mented in many countries are striking in scale. In
most epidemic countries, many institutions and
small businesses are forced to work online and
remotely, reducing production volumes. Business
quarantine is especially frightening. After all, in
many countries, they develop into a state of emer-
gency or emergency. All this leads to a decrease
in business activity. As a result, companies are
deteriorating their financial performance fore-
casts, reducing product purchases, consuming
less energy.

However, as a number of markets bear the
brunt of the 2020 coronavirus crisis, some coun-
tries will be able to recover and improve their
positions. For example, we are talking about
Mexico. This US neighbor will be able to improve
its manufacturing capabilities in the automotive
and technology sectors. And in the coming years,
many countries will be able to move their pro-
duction in this country. For the past 25 years,
Mexico has become one of the major exporters
and manufacturers of cars, electronics, TVs and
computers for the United States. The transporta-
tion takes 5 days from Mexico to New York, and
40 days from Shanghai.

Countries are gradually helping each other to
combat the Coronavirus threat. The International
Monetary Fund will allocate more than 50 billion
USD to help countries affected by the virus. Ba-
sically, these funds will come to help poor and
middle-income countries and the poor health care
system. Such support is necessary and will prob-
ably not be the last of the governments of coun-
tries and international financial organizations
and institutions. After all, according to research

scientists 15 million people in the world can die
from the virus or its consequences.

It is also worth mentioning that virtually all
countries in the world, where Covid-19 is present,
are beginning to change their budgets by adjust-
ing the major expenditures for the coming year
for medical and social funding. Thus, the United
States has funded support for the victims of the
virus in the amount of 100 billion USD. This is
due in particular to the fact that the United States
entered a recession, joining the rest of the world.
This threatens to increase unemployment, reduce
savings, and reduce GDP growth. The funds allo-
cated will go to free virus testing for those who
need it, paid family leave, paid sick leave. The US
leadership is also negotiating an aid package of
more than 1 trillion USD [3].

The European Central Bank has launched an
emergency aid package worth 750 billion EUR. It
will buy public and corporate debt in Europe, par-
ticularly in Greece and Italy. [1]. The World Bank
has allocated 12 billion USD to help developing
countries combat the spread of coronavirus.

It is worth understanding that the financial
crisis with all its negative aspects has a number
of positive possibilities. In particular, one can try
to stimulate lending to the economy not specula-
tive transactions with various securities in the
stock market. You can also try to create condi-
tions to raise additional funds in the form of cap-
ital, rather than limit them.

It is very important to understand that eco-
nomic growth should be a priority in the country
even when times are tough. But there is no need
to constantly curb inflation. In other words, curb-
ing inflationary processes should not be an end in
itself for any government in any country.

Economic and financial crisis can be a good op-
portunity for debt restructuring. When countries
quarantine, destroying the principle of globaliza-
tion, more and more attention must be paid to
domestic producers. We also need to understand
that the closure of borders will help to bring home
migrant workers. Many of these people have new
competencies and experience. Of course, this may
be necessary for the development of the econo-
my of the countries. We also need to understand
that after Covid-19 the world will be different.
Digitization of all processes in countries (trade,
education, government, financial sector, etc.) will
become an even more prominent feature of our
time. So we will get an improvement in the effi-
ciency of all economic processes in the economy.
Also, during the virus epidemic, the development
of startups in various areas of the economy should
be expected. After all, the remote work of many
entrepreneurs and employees of non-profit organ-
izations will require new innovative proposals and
the introduction of new processes in the business.

Conclusions from this study and further per-
spectives in this direction. The financial behavior
of people, as never before, must be rational, weigh-
ing all the threats, aware of all the dangers, but at
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the same time also such that it is not susceptible
to panic and chaos. Understanding this, central
banks will undertake interventions that will mit-
igate exchange rate fluctuations, reduce interest
rates, and will give some impetus to the economy
through available loans. Also, the regulation of the
fiscal policy of states should be aimed at reducing
tax penalties, applying tax breaks for the duration
of quarantine and restrictive measures. One thing
to be aware of is that if there is a coordinated
and productive work of all representatives of the
executive and legislative power at different levels,
there is a responsible and moderate cooperation of
representatives of civil society, understanding and
assistance of the citizens on the difficult socio-eco-
nomic situation and financial consequences, then
the depth of the negative consequences of Covid
-19 will be significantly lower.
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